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LimeLighter Insights

Looking beyond fees: How ETF structure and
listing location can affect your returns

In our previous article, we looked at why
the Total Expense Ratio (TER) does not
tell the whole story when assessing the
cost of an ETF. Taxes, trading costs
and tracking differences can also affect
the return investors ultimately receive.

For retirement savers, these differences
are particularly relevant because even
relatively small costs can accumulate
over a long investment horizon.

One factor that may be less obvious is
where an ETF is domiciled and listed.
This can influence its tax treatment,
trading efficiency and, ultimately, the
return retained by investors.

Why ETF domicile matters

When an ETF invests in overseas
markets, income generated by its
underlying securities may be subject to
withholding tax. Depending on where
the ETF itself is domiciled, further
withholding tax may also apply when
income is distributed to investors.

This means two ETFs tracking similar
markets may produce different after-tax
outcomes.

For Hong Kong investors, this is
particularly relevant because Hong
Kong does not impose withholding
tax on dividends received by local
investors. This can potentially help
investors retain more of their
investment income  after tax,
depending on the ETF’s domicile,
structure and underlying investments.

For example, EY analysis illustrates
that, for a Hong Kong
seeking exposure to the MSCI China
Index, the after-tax return on income
was 90% through a Hong Kong-listed
ETF, compared with 63% through a
US-listed ETF in the example
analysed. The difference arose from
the tax treatment associated with the

investor

respective ETF structures.
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After-tax retums of MSCI China
Index ETFs by domicile

Hong kong
ETF

S ETF

Source: EY ETF taxation report for Hong Kong
investors, August 2026.

Similar considerations can apply when accessing other
Asian equity markets. This is why investors should
consider not only an ETF’s headline fee, but also how its
domicile and underlying investments may affect taxation
and net returns.

Trading closer to the underlying market

Listing location can also affect how efficiently an ETF
trades.

A Hong Kong-listed ETF investing in Asian securities
generally trades while the relevant Asian markets are
open. This allows its market price to reflect more current
information about its underlying holdings and gives
investors access to liquidity while those securities are
actively trading.

By comparison, when a US-listed ETF holding Asian
securities starts trading, the underlying Asian markets
may already have closed. This difference in trading hours
can affect pricing and bid-ask spreads, particularly during
periods of market volatility.

Hong Kong-listed ETFs also benefit from an exemption
from stamp duty on transfers, which can help reduce
trading-related costs.

Putting the pieces together

When comparing ETFs for long-term investments,
investors should not consider just the TER as it may
provide an incomplete picture. Instead, they should
consider several questions:

e Where is the ETF domiciled?
* How are income and distributions taxed?

 When does the ETF trade relative to its underlying
market?

* How closely does it track its benchmark after costs?

Taking these factors together provides a more complete
Total Cost of Ownership (TCO) perspective and can
help investors understand how much of their investment
return they ultimately retain.

For retirement savers, where investments may be held
for many years, understanding these structural
differences can be an important part of making informed
investment decisions.

Want to explore further? Use the HKEX ETF Tax
Calculator to compare the potential tax implications of
ETFs across different domiciles and underlying
markets.

Disclaimer

This article is for informational and educational purposes only
and does not constitute investment advice. Investors should
consult their own tax and legal advisors regarding their specific
circumstances. Figures cited are based on EY analysis as of
August 2026 and are subject to change based on regulatory
developments and market conditions.

The information contained in this document is for general
informational purposes only and does not constitute an offer,
solicitation, inducement, invitation or recommendation to
subscribe for, buy or sell any securities, futures and options
contracts, or other products or to provide any investment advice
or service of any kind. This document is not directed at, and is
not intended for distribution to or use by, any person in any
jurisdiction or country where such distribution or use would be
contrary to law or regulation or which would subject Hong Kong
Exchanges and Clearing Limited (“HKEX”), The Stock Exchange
of Hong Kong Limited (“SEHK”), Hong Kong Futures Exchange
Limited (“HKFE”), or any of their affiliates, or any of the
companies that they operate (together, the “Entities”, each an
“Entity”), to any registration or licensing requirement within such
jurisdiction or country.

No part of this document may be regarded as creating any
obligation on the part of any of the Entities. Rights and
obligations with regard to the trading, clearing and settlement of
any securities, futures or options contracts effected on SEHK or
HKFE shall be subject to the applicable rules of SEHK and
HKFE and the relevant clearing house, as well as the applicable
laws, rules and regulations of Hong Kong and other relevant
jurisdictions.

Although the information contained in this document is obtained
or compiled from sources believed to be reliable, none of the
Entities guarantee the accuracy, validity, timeliness or
completeness of the information or data for any particular
purpose, and the Entities shall not accept any responsibility for,
or be liable for, errors, omissions or other inaccuracies in the
information or for the consequences thereof. The information set
out in this document is provided on an “as is” and “as available”
basis and may be amended or changed. It is not a substitute for
professional advice which takes account of your specific
circumstances and nothing in this document constitutes legal
advice. None of the Entities shall be responsible or liable for any
loss or damage, directly or indirectly, arising from the use of or
reliance upon any information provided in this document.
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Leveraging Big Data for Personalized Member
Engagement and Investment Strategies

EVENT SUMMARY — Seminar 6 October 2026 (Aqumon, BNY, Mirae)

On October 6, we hosted a seminar "Leveraging Big
Data for Personalized Member Engagement and
Investment Strategies"”, exploring how data and tech
are changing retirement investing.

We were pleased to welcome Dr. Don Huang from
Aqumon, to talk about building a data-driven MPF
intelligent platform, highlighting how data analytics
can enhance member understanding and support
more effective decision-making. Ricky Tang from
BNY Investments shared perspectives on
reimagining decumulation and developing bespoke
models that better support members throughout their
retirement journey.

The seminar concluded with an engaging panel
discussion moderated by Rondy Wong from PwC,
featuring Dr. Don Huang, Ricky Tang, and Ronald
Lam from Mirae Asset. The conversation reinforced a
key message: effective personalization is about
understanding members through data, delivering
relevant solutions, and building trust at scale.

The seminar generated robust discussion among
speakers and participants alike, highlighting the
increasing importance of data-driven personalisation
in retirement planning. Attendees gained practical
insights into how advanced analytics and technology
can be leveraged to better understand member
behaviour, deliver tailored solutions, and support
more informed retirement and investment decisions.
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Al-Driven Insights for Pension Investment

EVENT SUMMARY — Webinar 29 September 2026 (Allianz Global Investors)

China's evolving economic landscape, accelerating
digital transformation, and rapid advances in artificial
intelligence are creating new drivers of long-term
growth and investment opportunities. At the same time,
demographic shifts continue to underscore the
importance of effective retirement planning.

To explore these developments, HKRSA partnered with
Allianz Global Investors to host a webinar examining
the implications of China's economic transformation and
Al-driven innovation for long-term pension investing.
The session was moderated by Ka Shi Lau, Executive
Committee Member of HKRSA, and featured insights
from Tessa Wong, Senior Product Specialist at Allianz
Global Investors.

During the webinar, Tessa shared her perspectives on
opportunities across China's innovation ecosystem,
highlighting key areas such as Al infrastructure,
including semiconductors, data centres, optical
connectivity, and power systems, as well as the
expanding adoption of Al applications across industries.
She also discussed how investors can position
portfolios to capture these opportunities while
navigating market volatility, valuation considerations,
and diversification needs.

Participants gained valuable insights into incorporating
these long-term investment themes into retirement
portfolios through disciplined risk management, rigorous
stock selection, and a robust portfolio management
process.

Ve (’\ = -
' Allianz ()
ﬁlv‘ ‘ Global Investors

JHERS A

N TS [RERR SIS e
RBETHB S SRR R ENRUR - BARMRET
o LI S SIREsE TS - BEPELK
TR K A TR RE BB A B R AR R REERT]
= o M ghHEERATEIHEITEEGRE
PIFHE TR - M2 E S 4 B B R
TessalE (L FeEEE -

BaE L > Tessa AT BRI AERE L4 FT
CTAER AR - E N TRt tH R <A
i AR - BdgtL - StEE R E IR
F > DR ATERERMERFETTHE HREZAE
&S - M SR ~ (SEKPREE
FCEFNRRE T - EENAA TR HEE
o PR R R RBINVRE L -

BESh > SN TNERAN{Al i LRSS R R A
ANBRERISEGE R R  BEEREEN
JEf B EAESR ~ PRARVEAAINT I B B R E
5 TSR R B E R ER R S
RBRREEAE I FENREMRE -

" My

Presentation

www.hkrsa.org.hk


https://youtu.be/zjnKHyzAJew?si=Rmi7acwRukY_GHW0

xUY

’

T

BI-MONTHLY NEWS AND UPDATE
November 2026

Al Dual Engines in an Era of Major Transformation:
A Resonant Journey of Hong Kong Stock Revaluation and
A-Share Industrial Upgrading

EVENT SUMMARY — Webinar 17 September 2026 (Taikang)

Al Dual Engines in an Era of Major
Transformation: A Resonant Journey of Hong
Kong Stock Revaluation and A-Share Industrial
Upgrading

The convergence of international order
restructuring and China's industrial innovation
serves as the core driver behind the current
revaluation of Chinese assets. Hong Kong stocks
face valuation recovery opportunities amid
liquidity pressures and a transition between old
and new growth drivers, while A-shares are
poised for industrial upgrading and profit-driven
momentum under the 15th Five-Year Plan and
"New Quality Productivity" policies. This
webinar examines global capital flows, policy
dividends, and Al industrialization to explore
how HK and A-share markets can generate alpha
through resonance, offering investors a strategic

framework for dual-market allocation.
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About HKRSA R &ERINTEIHE

Established in 1996, the Hong Kong Retirement Schemes
Association (HKRSA) is the leading non-profit, non-political
industry voice dedicated to championing sustainable retirement
outcomes across Hong Kong. As a trusted bridge between
industry leaders, employers, and policymakers, HKRSA drives
progress by empowering employers and individuals with
essential planning tools, advocating for vital retirement policy
enhancements, and sharing cutting-edge market insights across
our key platforms, including HKRSA.org.hk and RetireHK.com.
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This year, we proudly celebrate the
30t anniversary of HKRSA. For three
decades, we have been dedicated to
guiding our members toward
confident and secure retirement
planning. We thank you for your trust
and look forward to continuing to
serve you with excellence and
commitment in the years to come.
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HKRSA x T. Rowe Price Webinar

Topic: 2027 Market Perspectives: Navigating
Change and Investing for the Future

Date: 25 November 2026 (Thursday)

Time: 10:30am — 11:30am

Language: Mandarin

Fee: Free :

Register Here

HKRSA/RetireHK x CityU Workshop

Topic: Visualizing Your Future Self & Retirement
Readiness

Date: 1 December 2026 (Tuesday)

Time: 4:00pm — 5:30pm

Venue: 18/F, Prince Building, Central, H.K.

Fee: Free o

Register Here %%%

D] 2ecr™
HKRSA Christmas Luncheon 2026
Date: 2 December 2026 (\Wednesday)
Time: 12:00pm — 2:00pm
Venue: The Hong Kong Club
Fee: HKRSA Member $750 | Non-Member $980
Register: Here (=] T "
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